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Chesebrough Manufacturing Company, Consolidated 
17 State Street New York 4, N. Y. 


March 28, 1949 


To the Stockholders: 

We present our Balance Sheet, Statement of Income and Statement of 
Surplus in consolidated form, which covers the operations of the parent 
company and its wholly owned subsidiaries, for the year 1948 together with 
comparative figures for the year 1947. 

Consolidated Net Income 

The consolidated net income of your Company, after taxes, for the 
year 1948 amounted to $1,661,798.18 equal to $5.39 per share on 308,187 
shares outstanding on December 31, 1948, compared with consolidated net 
income after taxes for 1947 amounting to $1,493,105.16 equal to $4.87 
per share on 306,507 shares outstanding on December 31, 1947. 


Dividends 

During 1948 dividends of $3.50 per share, amounting to $1,076,809.50 
were paid, completing the sixty-sixth consecutive year of payment of divi¬ 
dends. This compared with dividends of $3.25 per share, amounting to 
$993,315.00 paid in 1947. 


Taxes 

Income taxes, domestic and foreign, paid and accrued, for 1948 
amounted to $1,346,610.89 or $4.36 per share, compared with $1,033,186.65 
or $3.37 per share paid in 1947. 

The total of all taxes paid and accrued, including income taxes, for 
1948 was $1,587,651.97 or $5.15 per share, compared with $1,257,525.80 
or $4.10 per share for 1947. 

Sale of Oil Producing Companies 

In the year 1920 your Company’s supply of raw material for the manu¬ 
facture of “Vaseline” Petroleum Jelly was temporarily discontinued. In 
order to insure such supply, we acquired controlling interests in Duhring 
Development Company, a Pennsylvania Corporation, and in Clifton Oil & 
Gas Company, a West Virginia Corporation. 

However, since 1946, through research and general improvements in 
refining processes, other sources of supply have been made available to us. 











Consequently, your Board of Directors during the year 1948 deemed 
it advisable to dispose of our holdings in these oil producing Companies, 
and the physical assets of both Companies were sold for cash to the highest 
bidders. Both Companies were subsequently dissolved and after the applica¬ 
tion of the reserves against these investments, and all adjustments, the 
amount of $130,191.43 was transferred to Surplus. 


Stock Purchase Plan 

During 1948 one thousand six hundred and eighty (1,680) shares of 
the Company’s common capital stock were sold under the Stock Purchase 
Plan to employees. A total of eight thousand one hundred and eighty- 
seven (8,187) shares have been sold under this plan during the years 1946. 
1947 and 1948. 


Domestic Sales and Advertising 

Domestic sales in 1948 exceeded those in 1947 by a substantial amount 
and were the largest in the history of the Company. The increase in sales 
was due in part to the introduction of several new products, the most im¬ 
portant of which is “Vaseline” Cream Hair Tonic. 

Our advertising program which was expanded during 1948 contributed 
to the satisfactory results of the year. 


Foreign Operations 

Our total foreign business in 1948 again set a new record in the Com¬ 
pany’s overseas operations. 

The sales of our British Subsidiary were excellent, reaching an all time 
high. Many of the countries in the sterling bloc continue to receive their 
supplies of our goods from this subsidiary. 

The sales of our new South African Branch were very satisfactory. 
The construction of our new plant outside of Johannesburg commenced 
during the year, and it is scheduled for completion in the middle of 1949. 

In November a member of our Export Department was transferred to 
Australia for the purpose of assisting our sales agents in the production and 
promotion of our goods in both Australia and New Zealand. We are 
confident that this plan will result in an improvement in our business in 
both countries. 


Production 

Good progress has been made in the expansion, modernization, and 
general improvement of our production facilities, the program for which 
has been under way since the close of the war. 






The modernization program involves the re-arrangement and re-equip¬ 
ment of most of the older factory areas which is being undertaken under 
a carefully planned schedule after detailed study of the problems involved, 
the availability of the newest types of equipment, and at the same time 
maintaining adequate production schedules. 


Research 

Research on our operating methods, as well as on improvement of 
present products and development of new products, has been carried on 
satisfactorily. 

We are pleased to state that, through Research, we have been able to 
meet and overcome the many problems involved in the fast-changing con¬ 
ditions of today. 


Personnel 

The appreciation of the Board of Directors and Officers is again ex¬ 
pressed to all members of the organization at home and abroad for their 
continued loyal support and cooperation which contributed greatly to 
the good results of the year. 

Outlook for 1949 

Results for the first quarter, both in sales and earnings, have been main¬ 
tained on a level with the same quarter of 1948. 

There are contradictory opinions as to what the year 1949 holds for 
business. Your Management while sharing the general apprehension of 
the uncertain conditions of the world, faces the future with confidence. 
Our whole organization has been strengthened, our plants have been greatly 
improved, and we feel able to cope with any normal contingencies as they 
may arise. 

Accompanying this report you will find a notice of the Secretary to the 
effect that the annual meeting of stockholders will be held at the office 
of the Corporation, 17 State Street, New York 4, New York, on Thursday, 
the 5th day of May, 1949, at eleven o'clock in the forenoon. Stockholders 
unable to attend this meeting personally are requested to sign the enclosed 
proxy, returning it to us without delay. Your immediate attention to this 
matter will save your Company unnecessary expense. 


By order of the Board of Directors, 


Clifford W. McGee, 

Chairman of the Board . 


Arthur B. Richardson, 

President . 









CHESEBROUGH MANUFACTU 

AND WHOLLY OWNEI 
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December 3 . 


Current Assets: 


ASSETS 


1948 


1947 


Cash _ 

$ 

2,606,259.74 

$ 

1,592,548.02 

Accounts Receivable _ 


1,808,503.37 


1,202,064.69 

Marketable Securities at Cost _ 


1,129,266.12 


1,119,425.28 

(Market Value 1948, $1,134,412.20; 





1947, $1,115,654.42) 





Tax Notes _ 




448,891.50 

Inventories at the lower of Cost or Market 


3,123,009.47 


2,822,165.32 

Total Current Assets _ 

$ 

8,667,038.70 

$ 

7,185,094.81 

Fixed Assets: 





Plants, Real Estate and Oil Properties. — 

$ 

3,612,847.90 

$ 

3,834,103.34 

Furniture and Fixtures _ 


118,664.83 


103,092.34 

Automobiles and Trucks__ 


52,929.20 


50,306.02 

Total Fixed Assets ...... 

$ 

3,784,441.93 

$ 

3,987,501.70 

Depreciation and Depletion: 





Plants, Real Estate and Oil Properties.. 

$ 

1,402,617.68 

$ 

1,918,437.00 

Furniture and Fixtures- 


37,097.99 


33,568.37 

Automobiles and Trucks- 


16,073.90 


14,529.10 

Total Depreciation and 





Depletion ___~~ 

$ 

1,455,789.57 

$ 

1,966,534.47 

Total Fixed Assets after 





Depreciation and Depletion _ 

$ 

2,328,652.36 

$ 

2,020,967.23 

Notes Receivable—Stock Purchasing Plan ... 


190,832.98 


173,547.99 

Investments in Oil Producing Companies- 




749,560.38 

Post-war Refund of Excess Profits Tax . 


33,670.76 


33,670.76 

Deferred Charges .. __ 


73,724.43 


84,246.01 

Total Assets ___ 

$11,293,919.23 

$10,247,087.18 











































G COMPANY, CONSOLIDATED 
BSIDIARY COMPANIES 

LANCE SHEETS 
48 and 1947 


LIABILITIES 
Current Liabilities: 


and CAPITAL 
1948 


Accounts Payable_$ 1,021,307.20 

Notes Payable_ 150,000.00 

Provision for Income Taxes- 1,159,378.78 

Total Current Liabilities _$ 2,330,685.98 


Deferred Liabilities : 

Provision for Future Taxation in England $ 417,301.65 


Reserves: 

Against Investment in Oil Producing Com¬ 
panies _ 

For Annuities_$ 600,000.00 

For Plant Improvements and Expansion- 700,000.00 

For General Contingencies--— 150,000.00 

For Reconstruction and Repairs to London 
Plant_ 259,006.97 

Total Reserves _$ 1,709,006.97 


Common Capital Stock: 

Par Value $10.00 Authorized 400,000 shares 

Issued 308,187 shares $ 3,081,870.00 
Issued 306,507 shares 

Surplus _$ 3,755,054.63 

Total Liabilities and Capital _$11,293,919.23 


1947 

$ 674,034.78 

971,125.22 
$ 1,645,160.00 


$ 201,750.00 


$ 572,007.68 

600,000.00 
500,000.00 
150,000.00 

272,579.14 
$ 2,094,586.82 


$ 3,065,070.00 
$ 3,240,520.36 
$10,247,087.18 
































Chesebrouch Manufacturing Company, Consolidated 
and Wholly Owned Subsidiary Companies 

Statement of Consolidated Net Income 
For the Years Ended December 31,1948 and 1947 


1948 

Gross Profit on Operations after Cost of Sales $10,316,769.79 

Selling, Administrative, Advertising and 
General Expenses- 7,414,223.11 

$ 2,902,546.68 


Depreciation Included Above: 


1948 - $ 87,471.46 

1947 _ 73,866.16 


Other Income: 

Interest and Dividends Received_ $ 45,588.16 

Miscellaneous Income_ 60,274.23 

Net Income before Income Taxes_ $ 3,008,409.07 


Provision for Income Taxes: 

United States Income Tax_ 

Foreign Income Taxes_ 

Total Income Taxes_ 

Net Income for the Year_ 


$ 783,868.58 

562,742.31 
$ 1,346,610.89 
$ 1,661,798.18 


1947 

$8,240,927.12 

5,820,071.47 

$2,420,855.65 


$ 41,658.80 

63,777.36 

$2,526,291.81 


$ 730,364.85 
302,821.80 
$1,033,186.65 
$1,493,105.16 































Chesebrough Manufacturing Company, Consolidated 
and Wholly Owned Subsidiary Companies 

Statement of Consolidated Surplus 
For the Years Ended December 31, 1948 and 1947 



1948 

1947 

Surplus at Beginning of Year_ _ 

$3,240,520.36 

$2,867,343.84 

Net Income for the Year_ 

.^Adjustment of Investment resulting from 
(7 Sale of Oil Companies- 

{ ; \ Arising from Issuance of shares under 

1,661,798.18 

1,493,105.16 

130,191.43 


Stock Purchasing Plan_ 

66,447.80 

89,015,58 


$5,098,957.77 

$4,449,464.58 

Less: 

Dividends Paid -- -— 

$1,076,809.50 

$ 993,315.00 

Adjustment of Reserves ---— 

267,093.64 

215,629.22 

$1,343,903.14 

$1,208,944.22 

Surplus at End of Year - 

$3,755,054.63 

$3,240,520.36 






























REPORT OF INDEPENDENT AUDITOR 


To the Stockholders of 

Chesebrough Manufacturing Company, Consolidated: 

We have examined the consolidated balance sheet of Chesebrough 
Manufacturing Company, Consolidated as of December 31, 1948 and the 
consolidated income and surplus accounts for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the 
circumstances. We have received reports of other accountants who have 
examined the financial statements of your wholly owned subsidiary corpo¬ 
rations and foreign branches. 

In my opinion, based upon such examination and upon such reports 
and statements, the accompanying consolidated balance sheet and related 
income and surplus accounts present fairly the consolidated position of 
Chesebrough Manufacturing Company, Consolidated and its wholly owned 
subsidiary companies as at December 31, 1948 and the consolidated results 
of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. 

Robert Nash Phinney, 

Certified Public Accountant. 

New York, N. Y. 

March 16, 1949. 
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